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About Startup Europe Partnership (SEP)
Established by the European Commission in January 2014 at the World Economic Forum
in Davos, SEP is the first pan-European open innovation platform dedicated to
transforming European startups into scaleups by linking them with global corporations and
stock exchanges.
By participating in the SEP program, global companies have access to the best
technologies and companies with the goal of initiating business partnerships and venture
corporate investments. Scaleups are exposed to qualified sales/strategic opportunities as
well as funding options either via venture capital, private placements or IPOs.
SEP is led by Mind the Bridge, a global organization based in Europe and Silicon Valley.
SEP is a Startup Europe initiative. Partners include leading corporates and the European
Investment Fund/ European Investment Bank Group, London Stock Exchange Group,
Nesta, EBAN, European Startup Network, The ScaleUp Institute.

For more info:
http://startupeuropepartnership.eu | @sep_eu

2017 was an amazing year for the startups in the growth phase with a total
of 5596 companies, of which 1220 reached this level in 2017.
The glass is half full. Startups ecosystems in Europe start to be connected
among themselves. This high level of connectedness contributes
significantly to help startups in their growth phase.
We need to do still more.
Beyond US, Asia is growing at high rate. Ecosystems in Asian countries have
unique characteristics that is helping on the high growth rates.
Our competitive advantage is to be united in diversity.
Advantage that can only be realised by working at ecosystems level to be a
Startup Europe: a startup continent.

Isidro Laso

Head of Startup Europe, European Commission

Scaleup Europe is scaling (ﬁnally)

(still)

bu t
there is

no competition

with the

US

by Alberto Onetti
Chairman, Mind the Bridge
Let me first share some good news. Scaleup Europe is growing. Finally.
In 2017, more than 1,200 scaleups were born in Europe and $22B of new capital was
invested into scaleups. Of which, $2.8B was raised through ICOs (Initial Coin Offerings),
where Europe seems to have a competitive advantage over the United States.
This is a substantial change of pace over the previous years: average annual figures for
2014-2016 period were 864 new scaleups and $13.7B investments per year.
It looks Scaleup Europe got promoted to a new league.
But, there is a but.
Europe is not yet playing in the Premier League. This growth is not enough to close
the gap with other ecosystems, that remains huge. First and foremost the United
States. They have 4 times more scaleups than Europe. Beyond that, the capital raised by
US scaleups is 8 times larger. In other words, the US are better equipped to produce
more tech giants and fuel them with capital.
If we narrow the analysis to single ecosystems, there is none in Europe that can rival with
Silicon Valley and Israel. The Silicon Valley is worth, alone, in terms of number of
scaleups, a little more than the entire European continent. Not only that, but in terms of
capital raised, it accounts for almost 3 times the entire amount raised by all European
scaleups. Israel scores better than all European ecosystems - apart from the UK - per
number of scaleups and is second only to Germany and the UK per capital raised.
We’ve measured good progress, but there is still a lot of work ahead of us.
We know that the innovation is not a plant that gives you harvest quickly.
You have to continuously seed and work to bear fruits.
And we are seeing the initial European crops.
More to come!

Brussels, July 2018
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Tech Scaleup Europe
FIGURE 1
SCALEUP EUROPE: KEY FIGURES
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Capital Raised
A Sustainable Growth?
Many industries, large corporates, and even
governments, talk about sustainable growth.
That is, growth which is even, logical, and
can be expected to continue.
In 2017 Scaleup Europe experienced a year
of growth which can be described as
sustainable, and, yet at the same time,
exciting and noticeable.
Across the board the European innovation
economy gained ground last year, with a 28%
increase in scaleup volume and a 36%
increase in capital raised. In real terms this
means a little more than 1,200 new scaleups
in 2017. In total capital we saw around $22B
more poured in scaleups in 2017.

In addition to these values, it’s important to
understand the efficiency of the scaleup
economy as it relates to the size of the
continent.
In that regard, we saw notable increases as
well, with the “scaleup density ratio”
increasing from 0.9 to 1 scaleup per 100K
inhabitants, and the “scaleup investing
ratio” increasing as well from 0.33% to 0.45%
of GDP. This percentages show that the
European scaleup economy is not only
growing in absolute terms, but also becoming
more central to the economy of the Old
Continent.

FIGURE 2
SCALEUP EUROPE: DENSITY AND INVESTING RATIOS
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FIGURE 3
EUROPEAN INNOVATION ECONOMY: YOY GROWTH
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Standard Is Not a European Word
Europe has multiple ways with which
scaleups in its ecosystems behave
according to their situations, unlike in the US
where growth routes are standardized and
there is an expected plan to exit for every
startup. The following sections of this report
will go further into where the growth took
place in the past year, both geographically
and by verticals. As with many of these types
of efforts, we have tried to understand
country and region trends as well as
alternative financing options and scaleup
growth paths.
There is not (or not yet) a single European
way to scale-up for tech companies.

While some are pursuing the venture capital
funding path, other are leveraging private
investors and family offices.
One large and recently emerged group in
particular is exploring crowdfunding and
fundraising through cryptos (ICOs).
Standard is definitely not a European word.

There is not (or not yet) a single
European way to scale-up
for tech companies.

FIGURE 4
EUROPEAN INNOVATION ECONOMY IN 2017
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The Traditional Powerhouses are the Major Players
in the Scaleup Economy
In 2017, 1,220 new scaleups were born (22%
of the total), led by the economic
powerhouses of the UK, France, Germany
and Sweden who contributed to almost 70%
of that growth in absolute terms.
We continue to see the importance of
these traditional economic powers in the
European innovation scene and cannot
understate that the strongest economies
continue to produce the most scaleups.
Whether this is a product of available funding
or of talent and resources is not entirely clear,
and is something we will continue to search
for the answers for.
Among these major players, the UK
continues to lead the pack with a 28%
growth rate, adding 368 scaleups to its
population for a total of 1,668 by the end of
the year, clearly unhindered by Brexit talks in
the meantime. Followed by France and
Germany with a 32% growth rate each.
France added 165 scaleups for a new total of
681, and Germany added 129 for a total of
530. Sweden is the first non-major player
appearing in the rankings with a 35% growth
rate, adding 126 scaleups in the past year for
a new total of 489.
Following these numbers the regional
averages show a similar story with the
states of the Central and Northern regions
performing the strongest. The British Isles
as a whole outpace the rest, but the Central
States, led by Germany and France, have a
strong showing with a 32% growth rate and
1,506 total scaleups present in 2017.
The Nordics also perform well considering
their relative size, with a 24% growth rate
and 983 scaleups total present.
Perhaps most impressive is the Eastern
European region which managed a 40%
growth rate, adding 63 scaleups to a total of
220 now present.
Eastern Europe has become a hot area in the
past year, gaining recognition for the
relatively lower cost and high quality
workforce, specifically developers, that are
present there.

The large corporates from Europe and Silicon
Valley have been opening offices in the
CEECs to take advantage of these benefits,
and a part of this renaissance is now the
appearance of a healthy scaleup population,
which we can expect to grow rapidly in the
coming years.
Southern Europe is once again dragging
their feet in the innovation wave, with a
lower growth rate of only 16%, adding 78
scaleups to a total of 575. Spain and Italy, the
two biggest contributors to the region, drive
this less-than-exciting performance with their
respective growth rates of 15% and 19%.

1,220 new scaleups were
born in 2017, led by the UK,
France, Germany and Sweden.
In 2017 we saw $22B more capital invested
to support the growth of European
scaleups.
This is a solid increase: 36% more than 2016
on average. As pointed out before, there are
quite a few differences among ecosystems in
terms of performance.
Large countries such as Germany stay close
to the European average, exactly with the
same 36% relative growth.
The performance of the UK in 2017 was
quite impressive, the top economic player
on the podium of European scaleup
ecosystems that clearly outperformed the
other two with a solid 40% growth in capital
raised that outshines France with only 30%
relative growth.
As mentioned before, Northern countries
are running faster, specifically in new capital
raised. Quite a few countries are definitely
seeing momentum. Belgium and Netherlands
put the Benelux onto the spotlight
respectively with 44% and 38% growth rates.

3
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Still, given the size of its economy, Italy
appears to be an underperformer in relative
terms, as indicated further in this report.
The other large Southern European player,
Spain, is slowing down, literally running at
less than half the speed of the European
average (17% more capital raised in 2017).
Finland (20%) and Ireland (17%) showed
similar, less-than-enthusiastic results.

Switzerland, mainly thanks to the large
number of ICOs happening in the so-called
“Crypto Valley”, doubled its capital raised
between 2017 and 2016.
Among the Eastern European countries, Poland
is moving fast with a consistent 60% growth
rate. Among Southern European countries, Italy
is the most strong ecosystem clocking in at 2
base points less than the European average.
FIGURE 5
SCALEUP SPRINTERS
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Scaleup Europe Country Index
The UK (with 1,668 scaleups, the 30% of
the total), followed by France (681, the 12%),
Germany (530, the 10%), and Sweden (489,
the 9%), leads Europe in scaleup
population numbers.
As summarized earlier, this group of four is
powering the scaleup Europe economy by
providing the bulk of the population. They are
closely following by a group consisting of
Spain (5%), Switzerland, Finland, Ireland, and
the Netherlands (4% each), all countries with
200-250 scaleups each. It is also important to
consider the money involved, and in terms of
capital raised it looks similar at the top, but
with a few changes. The UK still dominates
with $27.5B (33%). Germany ($14.6B, 18%)
precedes France ($8.9B, 11%) and Sweden
($7.3B, 9%). Switzerland ($3.6B, 4%) and
Spain ($3.3B, 4%) switch positions. Germany
hopping France when considering capital
raised is the most noticeable change since
last year. In relative terms, Germany is home
to only 10% of scaleups, but those scaleups
took in 18% of the total funding in Europe.
France by comparison accounts for 12% of
the scaleup population, and 11% of the
funding.

This is mostly due to Germany also being
home to some of the most successful
scaleups in Europe which are shifting the
numbers heavily, i.e. Delivery Hero with $2.4B
raised since inception, Zalando with $1.2B,
Hello Fresh with $0.7B, and Trivago with
$340M. By comparison, France doesn’t have
any Super Scaler1, having “only”
Showroomprive ($329M), BlaBlaCar ($313M),
Sigfox ($311M) and Criteo ($311M) present in
the big league.
Similarly, Swedish figures of capital raised
benefit of the presence of giants like
Spotify ($2.1B raised) and King.com
($369M). These large and successful
scaleups form the cornerstone for the top
European national ecosystems.

Germany hopping France
in capital raised is
the most noticeable
change since last year.

In Europe We Have One Scaleup Every 100K People
On average, in Europe we have approximately one scaleup for every 100,000 inhabitants.
Excluding the outliers (such as Liechtenstein and Iceland, which are very small countries with a
low populations and notably strong economies density that puts some bias on this ratio), the
Nordic countries outperform the other areas by producing on average over 3.7 scaleups every
100K people.
In particular, Sweden (with 4.9 scaleups per 100K inhabitants), and Finland (4) are definitely
leading the way in terms of scaleup density.
Other top performers include Ireland (4.4 scaleups per 100K inhabitants) and Estonia (3.1),
whose startup-friendly regulation definitively helped attract startups and, as a consequence,
produce scaleups.
Among the larger countries, the UK leads with a 2.5 density ratio. The Netherlands (1.2) and
Belgium (1.1) are just above the European average, while France (1) is exactly in line. Southern
and Eastern countries still very much lag in terms of number of scaleups produced per capita.

1 - We define “Super Scaler” a scaleup company than raised more than $1B. See “Methodology” for further information.
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FIGURE 6
SCALEUP EUROPE COUNTRY INDEX 2017
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We have observed a tendency at times in
our country specific reports on scaleup
ecosystems for the “rich to get richer” or
“the winner takes it all”, and is visible here
at a European level as well.
The top 3 countries (Germany, France, and
the UK) combine for a total of 52% of the
scaleup population of Europe, demonstrating
a clear dominance among European scaleup
ecosystems. Moreover, when combined, they
account for 61% of the total amount of
funding, an even more impressive figure. The
mid-level group of 9 countries with a number
of scaleups in the 100-250 range includes
Switzerland ($3.6B in capital raised, but
strongly impacted by the ICO channel), Spain
($3.3B), Ireland ($3B), Netherland ($2.9B)
and Finland, that, despite the relatively large
number of scaleups, does not reach $2B in
fundraising.

Denmark ($1.8B), Italy ($1.3B), Norway
($1.2B) and Belgium ($1B) are also among
the middle ranking countries. Below stand the
emerging ecosystems (around 50 scaleups
each). Poland ($600M), Estonia ($440M),
Austria ($440M) and Portugal ($360M) that
stand around the $400M threshold in fundraising.
An exception is represented by Luxembourg,
whose large amount of capital raised ($670M)
is partially biased by the presence of the
scaler Global Fashion Group, which raised
the outstanding amount of $563M.

The top 3 countries combine
for a total of 52% of the scaleup
population of Europe.

Scaleup Europe: The Kings Stay In The North
In order to best measure the innovation
ecosystem of Europe in comparison to the
size of the overall economy, it is useful to
relate the funding raised as a percentage of
GDP (it is what we define as “scaleup
investing ratio”2). This year the 5,600 tech
scaleups we tracked across 45 countries
have collectively raised about $83.2B in
funding, equal to 0.45% of Europe’s GDP.
This represents a significant 36% increase
over last year’s number of 0.33% of GDP
invested.
Comparing the capital raised to GDP allows
us to take measure of the “commitment” of
Europe to the innovation economy, and track
changes in this commitment as the
percentage fluctuates, hopefully in an upward
direction.
The following section will provide in-depth
details as to who contributed the most in this
regard, and which countries have shown the
most commitment, as measured by their
percentage of GDP invested in scaleups.

An additional measure we regularly track is
the “scaleup density ratio”3, taking into
account the population of a country and the
presence of scaleups there.
This year, European ecosystems have
shown consistency in their growth, with 1
scaleup per 100k residents, slightly up
from 0.9 in the previous year.
There is a spread across these averages of
scaleup density and investing, as shown on
the matrix with the averages at the origin.
In the top right quadrant we find ecosystems
characterized by many scaleups and large
amount of financing (above the European
average).

This year, European ecosystems
have shown consistency
in their growth.

2, 3 - See Methodology for further details
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FIGURE 7
SCALEUP EUROPE MATRIX 2017
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Not surprisingly, the UK is located here and is
joined by smaller countries also
outperforming the European averages.
Although the size of the countries varies, with
Sweden being the next largest, the group is
mostly composed of Nordic countries (plus
Switzerland). In the top left we find countries
with a number of scaleups above the
average, but amounts of capital raised lower
than average. This quadrant represents a
more diluted market for the amount of capital
available. No European countries are in this
situation. Not surprisingly, France is
positioned quite close to the center meaning
that it is close to the average. Germany
appears a behind the European average both
for number of scaleups and capital raised.
The Netherlands, Norway, and Belgium have,
on average, more scaleups and less capital
raised.

The lower left sector includes those countries
that underperform the average value both in
percentage of GDP invested and number of
scaleups per capita.
All Southern European countries (Spain,
Italy and Portugal) are present here, with
Italy, one of the largest European
economies, being outperformed by almost
all other ecosystems.
As expected, many emerging ecosystems,
particularly Eastern European countries,
despite are impressively growing in relative
terms (as shown by Poland in Figure 5),
underperform the average results. Slovenia
looks more ahead than others in taking steps
towards closing this gap.
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Post-Brexit Scenario
Without the UK, in a potential post-Brexit situation, the number of European
scaleups shrinks to 3,928 and capital raised to $55.7.
All told, Brexit will reduce Scaleup Europe by 33% (in term of capital raised).
FIGURE 8
THE EFFECTS OF BREXIT ON SCALEUP EUROPE
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Scaleup Europe Funding Paths: VC vs. IPO vs. ICO
Differences among regions of the world in
sources of financing and availability play a
large role in the total amount of capital raised
and how much the ecosystem is allowed to
thrive and succeed. For this section we’ve
decided to analyze in particular three
channels of funding: the venture capital
channel, the traditional stock markets (IPOs),
and - finally - the hottest and newest of the
methods, the so called ICOs (Initial Coin
Offerings). While there are major differences
between Europe, and the US for example, in
these three areas, there are also noticeable
differences between European regions and
individual countries. Understanding these
differences is critical to understanding the
total innovation economy of Europe and its
growth potential.

FIGURE 9
SCALEUP EUROPE: FUNDING CHANNELS
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Scaleup Europe Is Still (far too) Venture Capital Driven
Our data shows that $70.7B of capital poured
into European scaleups comes from venture
capital and private investors, by far the large
majority (85%) of the total capital.
European scaleups are still mostly depending
on venture capital.

The large majority (85%) of
the total capital comes from
VC and private investors.
9
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Venture Exits Via the Public Markets on the Continent
Are Very Much the Exception, Not the Rule.
Only 12% of the capital raised by scaleups
($9.7B) comes from stock markets through
IPOs. Only the 1% of the European tech
scaleups have gone public. And not all of the
IPO money comes from Europe. 25% of the
capital has been raised on US stock markets.
These figures suggest that stock markets are
not (yet) a widespread and accessible growth
financing option for European tech scaleups,
particularly in Continental Europe.
As mentioned in the last year’s report, this is
the elephant in the (European scaleup) room.
The contribution by stock markets remains
marginal in Europe (and even declining, it
was 15% last year).
And this poses a problem, because IPOs,
beyond providing growth capital, offer exit
opportunities to the VC funds.
Without exits, the venture capital engine risks
being flooded.
On the contrary, a larger involvement of the
stock markets would provide an important
boost for European scaleups.
IPOs are mostly chosen by European large
tech scaleups, as they are designed to
attract large amounts of capital.
On average, European scaleups collect
about $120M in new funding when they
start trading on stock markets.
However, it takes time to plan and implement
large IPOs.
On average, European scaleups go public
8.7 years after inception.
To be also noted the role of some alternative
markets (such as Swedish Aktietorget,
Norwegian Oslo Axess) that seem to offer an
alternative way to venture capital funding
also for early stage rounds.

FIGURE 10
TOP 10 TECH IPOs IN 2017
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FIGURE 11
SCALEUP EUROPE: AVG. CAPITAL RAISED BY CHANNEL
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4 - Initiatives like SEP Scaleup Summits (matching activities between scaleups, corporations and investors hosted by the most European
prestigious stock exchanges) are specifically aimed at bridging this gap. To be also mentioned business support and capital raising programme
programmes such as London Stock Exchange Group's ELITE and EURONEXT TechShare designed to help fast growing companies.
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ICOs: the Third (European) Way?
The main point of discontinuity compared
to the recent past is that $2.8B was raised
through ICOs. This is about 3% of the total
capital raised. 3% of European scaleups
have completed an ICO.
Surprisingly, if we look at the geographies
where the largest ICOs happened, we find an
unusual picture.
The UK doesn’t lead the way here. Less than
15% ($395M) of the ICO capital total was
raised in the British Isles. Central States
(driven by Switzerland5 rather than Germany
and France) play a dominant role ($1.3B
raised, 50% of the total), followed by Eastern
Europe and the Baltics (that cumulatively
raised over $0.5B, i.e. the 19% of the total)6.
Southern and Nordic countries seem to be
quite late in the ICO game.
ICOs have proven to be a very interesting
substitute for the first round of financing of
tech scaleups.
On average, the ICO channel provides 4
times more capital (an average of $17.6M),
than the generic series A raised with
traditional VCs ($4.5M on average).

Another benefit scaleups are leveraging from
ICOs is speed, which is just as important as
availability when it comes to funding.
European scaleups on average take 3.3 years
to complete the Series A financing, and
almost 9 years to go public.
The ICO path is much faster, on average
tech scaleups looking at trading on the
cryptocurrency markets file for an ICO within
a year of inception.
Whether this speed is dictated by the fact
that cryptos are a recent phenomenon, or it
will become the norm for ICOs, it deserves to
be monitored over the time.

Swiss Crypto Valley
The Swiss canton (province) of
Zug is becoming more and
more known as the European
Crypto Valley.
We identified 27 scaleups that
made an ICO to be
headquartered there, having
raised $1B+.

ZUG Canton

FIGURE 12
ICOs IN EUROPE: KEY FIGURES
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5 - In particular by the canton of Zug, known as Crypto-Valley where scaleups have raised more than $1B through ICO.
6 - The Baltics, especially Estonia, attract $0.2B in ICO financing thanks to the Estonian E-residency that promotes investments through virtual
currency. In Eastern Europe quite active is Slovenia, which attracted $70M.
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FIGURE 13
ICOs: THE FASTEST WAY TO THE FIRST FUNDING?
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Crypto offerings have proven to be a unique alternative channel of financing for
European scaleups, here are some of the key characteristics of this channel.
It has become relevant, providing more than $2.8B in financing.
It is fast growing, with only $37M in 2016, and almost completely absent in 2015.

Europe, together with Far East (Singapore/Hong Kong), plays a leading role in ICOs, at
least until the SEC establishes rules in the US.
This is potentially a huge opportunity for some countries/regions to “steal away” or
monopolize the best companies from Silicon Valley. The next Google or Facebook will
likely be a blockchain startup. Once they move away, it is hard to come back.
ICOs are “democratising” fundraising as they are accessible by scaleups in geographies (e.g. the CEECs and the Baltics, where they represent respectively 20% and 33%
of capital raised by local scaleups) where the traditional funding channels (VC and
IPOs) are not well developed.
On the other hand, there are also a similar number of concerns:
It remains unclear if ICO growth will continue and at what pace, and how this will
impact other funding channels.
We must also assess the issue of scam or inauthentic ICOs (currently estimated at a
rough 5%).
The US will get back in the game soon (US scaleups have raised roughly 65% of what
European scaleups have through ICO). Once the SEC establishes clear rules, the US will
likely become the best market for ICOs and tokens.
The only one with clear rules, capital and regulated exchanges.
Money raised through an ICO is not necessarily fully available to the company and it
is exposed to potential relevant price fluctuations. The amount raised via ICO is not
necessarily entirely available to the company. Exchanging large amount of crypto into
fiat, which is still the currency most companies use to pay employees and contractors, is
pretty much impossible at this time due to regulatory concerns, and it is therefore
necessary to resort to OTC players.
Such exchanges take an hefty commission percentage to convert crypto into fiat (5% to
15%). Additionally, there is a psychological barrier in exchanging crypto into fiat, for
crypto entrepreneurs. Finally, the capital raised is exposed to huge price fluctuations.
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FIGURE 14
SCALEUP EUROPE: TOP 10 ICOs IN 2017
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ICOs: Main Concerns
Holding Crypto

Converting Crypto

A company which has ICO’d not holding
their coin may send a signal to the market
about their beliefs on the validity of their
currency (that includes Bitcoin and
Ethereum, of course). Entrepreneurs do
not want to be singled out by their
community, so there is a trade-off.

If you raise $20M in crypto, and you
exchange them immediately into dollars,
assuming you find an exchange that is
willing to exchange big sums, the result
would be ($20M - commission) = $18M.
If you do not convert them, next month
your holding position might be $10M, or
$40M.

The difficulty is also enhanced because
all transactions on the blockchain are
public, a company selling millions of
dollars of the proceedings in an ICO, is
visible to everyone (it is different for
private sales, of course, but ICOs are
public events).
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Who Invested in European Scaleups in 2017?
Mapping the flows of capital in and out of
European member states is a relevant
endeavor to show that scaleups seem
capable of fundraising across the continent
and internationally. Despite that, we see that
generally the rounds with domestic money
contribute the most, and are the most
common, for European scaleups.
In 2017 on average 43% of capital invested
into scaleups come from domestic
investors, plus another 11% from investors
from other European countries.

On the other hand, approximately 40% of
capital comes from outside Europe.
US investors play a leading role in this case
with 26% of overall investments, followed by
China (4%), Singapore (1%), and Israel (1%).
The only region where this trend doesn’t hold
true is in Eastern Europe and the Baltics
where the primary source of financing is US
investors (with 46% and 50% respectively).

FIGURE 15
SCALEUP EUROPE: NATIONALITY OF INVESTORS (2017)
DOMESTIC

OTHER EU
COUNTRIES

US

RoW

n/d

43%

11%

26%

14%

6%

Another trend we have seen in prior reports,
and is present here still, is that rounds led by
US investors are less frequent in terms of
volume, but have higher average values in
terms of size.

One round out of ten is lead by US
investors, but they account for about one
quarter of the capital raised by European
scaleups.

FIGURE 16
US INVESTORS’ ROLE IN EUROPE

26%
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1 round out of 10
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US investors
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European Tech Scalers
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The European Scalers...
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In line with our methodology, rather than
looking for Unicorns (i.e. companies with
more than one billion dollar valuation), we
have analysed the “Scalers”, i.e. tech
scaleups who have raised $100M+. In
choosing this approach we are valuing the
capital available for investments over
theoretical valuations.
In 2017, 48 scaleups crossed the $100M bar
of capital raised and turned into scalers.
This is a 56% growth versus last year. In total
we have now 134 scalers in Europe versus
the 86 we counted last year.
Though these giants represent only a small
part (2.4%) of the scaleup population, they
are the powerhouses.
They cumulatively raised slightly close to
$37B that is less than half of the total capital
made available to European tech scaleups.
The UK spawned the highest number of
scalers (42) representing 1/3 of the total.
Germany follows with 23 scalers, almost one
out of five.
The third place in the ranking is held by
France (13), with Switzerland following with
11 scalers. It’s worth noting that almost half
(5) of Swiss scalers leveraged the ICO
channel, collecting $0.7B altogether.

FIGURE 17
COUNTRY INDEX (SCALERS ONLY)
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In Europe, there are 5 companies that
raised more than $1B in funding (or very
close to it). We call them “Super Scalers”.
The British Deliveroo is the newest entry to
this club, with close to $1B raised in total
capital. Delivery Hero (who last year raised
additional $0.5B going public), Spotify,
Markit, and Zalando are the current
members. These 5 titans cumulatively
managed to raise about $8B, 10% of the
overall funding secured by the European
scaleups. Out of those, two are German, two
are from the UK and one is Swedish. France
and Southern Europe are yet to produce
success on this level.
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FIGURE 18
EUROPEAN SUPER SCALERS: KEY DATA
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Europe Is Land of Small Scaleups
Not counting the Scalers, Europe is land of
“small” scaleups. 4,231 out of 5,596
scaleups (the 76%) raised between $1 and
$10M. This very large group attracted only
$13.5B, the 16% of the whole “funding pie”.
1,228 scaleups (22%) raised between 10 and
100M securing slightly less than $33B (the
39% of the total investments made available
to European scaleups).

Of this, one third has been collected by the
largest scaleups (capital raised between
$50M and $100M), that are only 3% of the
total.

76% of scaleups raised
between $1 and $10M.

FIGURE 19
SCALEUP EUROPE: DISTRIBUTION PER CAPITAL RAISED
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A Growing Ecosystem
A further evidence of a growing pattern for
the European scaleup scene is represented
by the number of scaleups that got funded in
the past few years.
In this respect the strong acceleration we
reported in 2016 has been continuing in
2017, with 1,802 scaleups completing a
funding round in 2017.

About 70% of European scaleups had their
most recent funding event in the last 3
year period (2015-2017), while 32% in the
last year.

The strong acceleration of 2016
has been continuing in 2017.
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FIGURE 20
SCALEUPS PER YEAR OF LAST FUNDING EVENT

Fintech Drives the Tech Industry in Europe
Fintech is by far the largest and most quickly
growing industry in Scaleup Europe.
Out of the $22B invested in 2017,
approximately $4.7B (about 20% of total)
was invested with fintech scaleups, a
number that’s three times more than last year.
The standouts in the vertical driving this were
Transferwise with $280M raised, Klarna
($250M), and Oaknorth ($120M).
E-Commerce and Mobility follow (with approx.
$2.2B of new investments each, 10% of total),
followed by Enterprise and Software scaleups
($1.5B each).
Although Networks and Insurtech didn’t raise
the most in absolute terms, they stand out in
percentage growth.

In 2017, they secured respectively $1B and
$0.5B, versus $0.1B in 2016, for a 6x and 3x
YOY growth respectively. The growth of the
Network sector was pushed by a group of
scaleups that last year were able to secure
$0.8B, i.e. Truphone, that raised slightly less
than $350M, Gigaclear that collected
approximately $150M, Linkem and TrueSpeed
Communications that secured about $100M
each. The Insurtech sector has been
powered by BIMA, that raised over $100M
and Aeternity that secured more than $50M
through ICO; furthermore, in 2017 we
recorded 33 new insurtech scaleups that
collectively raised $210M.
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FIGURE 21
SCALEUP EUROPE: FAST-GROWING INDUSTRIES IN 2017
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Blockchain Set to Explode

Some other industries are heating up in
Europe based on funding data from this past
year. Agritech, Artificial Intelligence & Big
Data, Autotech and Gaming are all present
in a group that doubled investments in
2017 when compared to 2016.
On the other hand, Digital Media and Travel
saw reduced investments in 2017,
while Fashiontech (the 5th European tech
industry in terms of cumulated investments)
seems to have slowed down a bit (annual
increase slightly above the 10%).

As a platform whose applications cross several industries
(mobility, insurance, payments, agritech, etc…) or to help
evolve existing solutions (networks, privacy and security,
trading), no surprise here, Blockchain literally
experienced an explosive growth in funding, especially
thanks to the ICO channel.
Whether this will act as just a bubble or will effectively
contribute to innovating “old” industries and creating new
markets, it’s still early to say. We’ll definitely keep an eye
on this new trend.
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FIGURE 22
SCALEUP EUROPE: TOP 10 INDUSTRIES (CAPITAL RAISED)
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Looking for Scaleups in Europe?
Go to London, Paris, Berlin and Stockholm
Our studies have shown that scaleups tend to
be concentrated around a few major hubs
where supporting ecosystems such as
academia, financing, and an entrepreneurial
spirit are strong. Silicon Valley is of course
the leading example.
Among these large centers of the European
scaleup economy, London is by far the
largest with over 1,100 scaleups based
there. Paris follows (453 scaleups), Berlin
and Stockholm are behind with slightly less
than 300 scaleups. Other relevant emerging
tech hubs (over 100 scaleups each) are
Dublin, Helsinki, Amsterdam, Barcelona,
Copenhagen, and Madrid.

Our analysis shows that typically there is
one main hub per country, generally around
the capital city7.
Particular is the case of Spain with two hubs
(Barcelona and Madrid) that have almost the
same size8.
Other relevant second national hubs are
Munich in Germany and Cambridge in the
UK.
But, beyond these main scaleup hubs, there
is another Europe comprised of “tier-two”
cities and municipalities whose role cannot
be neglected.
A strategy to connect - at either national and
European level – these hubs is key.

Scaleups tend to be concentrated around
a few major European hubs.
FIGURE 23
SCALEUP EUROPE CITY HUB INDEX
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7 - Eastern Europe and the Baltics are the most pure example, where, in almost all cases, the capital city of the country was the largest hub.
8 - Same in Poland, where tech scaleups are mostly equally split between Warsaw and Krakow.
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Scaleup Europe is growing. Finally.
In 2017, more than 1,200 scaleups
were born in Europe and $22B
of new capital was invested.

Where are We
Comparing Europe

to the

?

US and Israel

Europe is growing. This is a fact. But where it stands compared to
international benchmarks, which of course means the US in the case of
innovation economies?
As of 2017, we tracked 20,760 scaleups in the US, approximately 4 times
higher than Europe, with a resulting density number of 6.4 scaleups per
100K inhabitants, well above the 1 per 100K as performed by the Old
Continent.
This gap only widens when factoring in the total capital raised.
US scaleups have raised $657.5B since inception, 8 times more than
the $83.2B raised by their European counterparts.
Speaking in terms of commitment, meaning percentage of GDP invested,
once again the US shines, with investments in scaleups equalling 3.53% of
GDP, compared to 0.45% in Europe, almost 8 times more.

Number of Scaleups

5,596

20,760
Capital Raised
$657.5B

$83.2B

Scaleup Investing Ratio

3.53%

0.45%
EUROPE

UNITED STATES
Scaleup Density Ratio

6.4

1

Europe is growing. This is a fact.
But US scaleups have raised 8 times more
than their European counterparts

23

Bridging from pond to pond, it is also worth to take a look at how things are
going in Israel, the"Startup nation" at the other side of the Mediterranean
sea. Israel scores better than all European ecosystems (except only the
UK) in scaleup population size with 748 tech scaleups. In terms of capital
raised, Israel is second only to Germany and the UK, with $12.2B.
Israel is a very small country and market, and tech scaleups
headquartered in the “startup nation” are born global by definition.
This strongly impacts on the scaleup density ratio, which is comparable to
the US with 8.8 scaleups per 100k residents, and is thus well ahead of
Europe. Alongside 3.8% of GDP invested in scaleups (versus 3.53% in the
US), Europe as a whole has a serious challenge ahead of it to reach those
numbers.
Number of Scaleups

748

5,596

Capital Raised

$12.2B

$83.2B

Scaleup Investing Ratio

3.8%
ISRAEL

0.45%
EUROPE

Scaleup Density Ratio

8.8

1

Even more impressive is the comparison between Silicon Valley and
Europe. The San Francisco Bay Area alone accounts for roughly the
same number of scaleups than the entire European continent, but still, it
attracted 3 times more investments. No surprise here, the relatively small
region that acts as the world epicenter of innovation shows concentration
rates that are outstanding to say the least. More than half of the GDP of the
region is invested in tech, with about 76 scaleups per 100k residents.
Silicon Valley is literally a solo runner, with ratios that are not even
comparable to those of Europe.
Number of Scaleups

5,596

5,872
Capital Raised
$239.7B

$83.2B

Scaleup Investing Ratio

50.9%

0.45%
EUROPE

SILICON VALLEY
Scaleup Density Ratio

75.7

1
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Methodology
The SEP Monitor focuses on Tech Companies (ICT sector only9).
Mind the Bridge (MTB) categorizes Tech Companies as follows:
Startup:
<$1M funding raised (since foundation) and at least one funding event since 2010.
Scaleup:
>$1M funding raised (since foundation) and at least one funding event since 2010.
Scaler:
>$100M funding raised (since foundation) and at least one funding event since 2010.
Super Scaler:
>$1B funding raised (since foundation) and at least one funding event since 2010.
Dual Companies:
Startups founded in one country that relocated their headquarters – and with that part of their value
chain – abroad, while maintaining a strong operational presence in their country of origin.
Only Tech Companies founded in the new Millennium have been considered.
Categorization is based on capital raised (including both capital raised through VC and the stock
market), not on valuation. This alternative methodology is the one used by The Wall Street Journal and
Dow Jones Venture Source that are tracking venture-backed private companies valued at $1 billion or
more (aka The Billion Dollar Startup Club or Unicorn Club)
Mind the Bridge produces and monitors the following indicators:
Scaleup Density Ratio:
Number of scaleups per 100K inhabitants. A measure of density of scaleups in a given ecosystem.
Scaleup Investing Ratio:
Capital raised by Scaleups as a percentage of GDP. A measure meant to measure the capital
invested in scaleups in a given ecosystem, compared to the size of the overall economy of that
country.
Scaleup Country Index:
Country ranking built upon Scaleup Density Ratio and Scaleup Investing Ratio. A measure of the
overall innovation commitment of a given ecosystem and its ability to produce significant tech players.
Scaleup (City) Hub Index:
Hub ranking built upon Scaleup Density Ratio and Scaleup Investing Ratio. A measure of the overall
innovation commitment of a given city/tech hub and its ability to produce significant tech players.
Scaleup Matrix:
The matrix visually compares ecosystems by factoring the Scaleup Density Ratio and Scaleup
Investing Ratios.

9 - Industries not covered: pharma, biotech/life science, industrial/manufacturing, nanotech/semiconductors.
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Other indicators:
Exit:
Liquidity event that occurred since 2010.
M&A (Merger & Acquisition):
For companies that exited via M&A, the valuation is the amount that the company got acquired for.
IPO (Initial Public Offering):
For companies that went public, the exit valuation is that on the day of the IPO.
ICO (Initial Coin Offering):
A mean of raising capital using cryptocurrencies issued by the company (”tokens”) in exchange for
legal tender or other cryptocurrencies such as Bitcoin or Ethereum. Price data converted in US$ at
day of sale. Data collected from Tokendata.io, Coinmarketcap.com and other sources including
official company documents.
GDP (Gross Domestic Product):
Data from International Monetary Fund (2017).
Population:
Data from World Bank (2017 or last year available).
Continental Europe:
“Tech Scaleup Europe” analyzes scaleups headquartered in 45 Continental European states as listed
below. We define European regions as follows:
British Isles: United Kingdom (including Gibraltar, Guernsey and Jersey), Ireland
Central States: France, Germany, Switzerland, Austria, Principate of Monaco, Liechtenstein.
Nordics: Denmark, Iceland, Finland, Sweden, Norway.
Southern Europe: Spain, Italy, Portugal, Greece, Malta, Cyprus, Andorra, San Marino, Vatican City.
Benelux: The Netherlands, Belgium, Luxembourg.
Eastern Europe: Poland, Czech Republic, Slovakia, Slovenia, Croatia, Serbia, Bosnia and
Herzegovina, Montenegro, Macedonia, Kosovo, Albania, Romania, Bulgaria, Hungary, Moldova,
Ukraine, Belarus.
Baltics: Estonia, Lithuania, Latvia.
Mind the Bridge sources of information include the MTB database, business information platforms,
portfolios of VC companies, corporate venture units, business angels, accelerators and active seed
and early stage funds, crowdfunding platforms, tech competitions and events, and other relevant
channels.
Research is ongoing and results reported in the SEP Monitor are subject of continuous update. Mind
the Bridge welcomes research from everyone in the European startup ecosystem by providing data
and indicating cases of scaleup companies and exits to be monitored.
SEP Monitors are published by Mind the Bridge in collaboration with CrESIT.
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